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Have agreed as follows:

Article 1

Objectives

1. The Parties shall establish a free trade area on substantially all their bilateral trade in a
transitional period ending on 31 December 2006, in accordance with the provisions of this Agreement
and in conformity with Article XXIV of the GATT 1994 and the other multilateral agreements on
trade in goods annexed to the Agreement establishing WTO.

2. The objectives of this Agreement are:

@) to promote through the expansion of mutual trade the harmonious development of
economic relations between the Parties and thus to foster in the Parties the advance of
economic activity, the improvement of living and employment conditions, and
financial stability;

(b) to provide fair conditions of competition for trade between the Parties;

(c) to contribute by the removal of barriers to trade, to the harmonious development and
expansion of world trade.

CHAPTER I: PRODUCT COVERAGE

Article 2

Scope

The provisions of this Chapter shall apply to products listed in Chapters 1 to 24 of the
Harmonized Commodity Description and Coding System and the products listed in Annex | of this
Agreement (hereinafter referred to as "agricultural products') and products listed in Chapters 25 to 97
of the Harmonized Commaodity Description and Coding System with the exception of the products
listed in Annex | of this Agreement (hereinafter referred to as "industrial products™) originating in the
Parties.

Article 3
Basic Duties

1. In trade between the Parties covered by this Agreement, the Parties shall apply their
respective Customs Tariffs and other regulations concerning classification of goods for imports into
them.

2. For each product the basic duty to which the successive reductions set out in this Agreement
are to be applied shall be the Most Favoured Nation rate of duty in force on the date of entry into
force of this Agreement.

3. If, after entry into force of this Agreement, any tariff reduction is applied on an erga omnes
basis, in particular reductions resulting from the tariff negotiations in the WTO or accession of Bosnia
and Herzegovina to the WTO, such reduced duties shall replace the basic duty referred to in paragraph
2 of this Article as from the date when such reductions are applied.
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4, The reduced duties calculated in accordance with paragraph 3 of this Article shall be applied
rounded to the first decimal place.
5. The Parties shall communicate to each other their respective basic duties.
Article 4
Customs Duties On Imports, Charges Having Equivalent Effect And
Import Duties Of A Fiscal Nature
1. The Parties shall not introduce new customs duties on imports, charges having an effect

equivalent to customs duties on imports and import duties of a fiscal nature in trade between them.

2. For industrial products defined in Article 2 of this Agreement, customs duties on imports
applicable in the Republic of Turkey to products originating in Bosnia and Herzegovina shall be
abolished upon the date of entry into force of this Agreement.

3. For agricultural products defined in Article 2 of this Agreement, customs duties on imports
applicable in the Republic of Turkey to products originating in Boshia and Herzegovina shall be
abolished upon the date of entry into force of this Agreement, except for the products listed in Annex
Il to this Agreement.

4. Customs duties on imports, charges having equivalent effect and import duties of a fiscal
nature applicable in Bosnia and Herzegovina on the date of entry into force of this Agreement to
products originating in the Republic of Turkey shall be progressively reduced in accordance with the
following timetable:

- on 1 January 2003 - to 65% of their value;

- on 1 January 2004 - to 50% of their value;

- on 1 January 2005 - to 35% of their value;

- on 1 January 2006 - to 15% of their value;

- on 1 January 2007 - the remaining duties shall be abolished.
Article 5

Customs Duties On Exports, Charges Having Equivalent Effect And
Export Duties Of A Fiscal Nature

1. The Parties shall not introduce new customs duties on exports, charges having equivalent
effect and export duties of a fiscal nature in trade between them.

2. The Parties shall abolish all customs duties on exports, charges having equivalent effect and
export duties of a fiscal nature upon the date of entry into force of this Agreement.

Article 6

Quantitative Restrictions And Measures Having Equivalent Effect

1. The Parties shall not introduce new quantitative restrictions on imports and exports or
measures having equivalent effect in trade between them.

WT/REG157/1
B30T

4. MR AR 5550 35 HH A IR LE SR R Y 8 1 N S/ NEURUE — ML

5. 4477 NAH EIE A B B EEA SR
Az

FECSA, A RSO 9 B AN B R 1 53R

1. GFA T ASEMR B Z RIS 2 FR S IAHTHIE DB, B [RISERCH B 28 F AR U B o 3 1 e A

2. M FARPMER 25 E X Tk, BAMEERZ HikE, £ HHIER TRl e
FH R ZEEFAE BB ShIE FH AOE 2SR N T7JR B

3. RIEARIE BB 2558 KR i, EAPNEERZ Hild, dHHIRIER = - e A
FRZEBFAETIRA idE FIRE I SSBEN TBGH, (BB B PRI S 7 SRS

4. BARVELERZ Hit, e YA B IEEFARN J5 T 2 B IR A S A A3 E 5%
Bl BAFFROIRI S AR BB O OGR,  A% IR DA I R R /D -

- F2003FE1H1H - BEHANMEM65%; - F2004%F1H1H -
R EMER50%; — F20054E1H1H - MEHMNMERI35%;
- F20065FE1H1H - MEHMMEM15%; - F200741H1H -
Tell 73 B BT BH

H55%

HEHL. BAFSERC TR 2R RIS B e i

1. G REM B Z R Z g IAFRTH 58, A RIS 250 0 2 F R B B 2R

2. GHLTT NAEA IE AR HAIRPRATA SR, BAA RIS B8R FH AT BCHE BT H R

W

CEVAT S
B R0 B [R5 28O B it
1. GHL175 A X I TRV R H 5 LK R R R sl B A RIS 250 B B2 2




WT/REG157/1
Page 4

2. All guantitative restrictions on imports and exports and measures having equivalent effect
shall be abolished upon the date of entry into force of this Agreement.
Article 7

Elimination Of Technical Barriers To Trade

1. The rights and obligations of the Parties relating to technical regulations or standards and
related measures shall be governed by the WTO Agreement on Technical Barriers to Trade.

2. The Parties shall co-operate and exchange information in the field of conformity assessment,
standardisation, metrology and accreditation with the aim of reducing and/or eliminating technical
barriers to trade.

3. Each Party, upon request of the other Party, shall provide information on particular individual
cases of technical norms, standards and related measures.

4. To eliminate technical barriers and effectively implement this Agreement, the Parties shall
conclude an agreement on mutual recognition of test reports, certificates of conformity and other
documents directly or indirectly related to conformity assessment of the products which are the
subject of trade between the Parties.

Article 8

Agricultural Policy

1. Without prejudice to the concessions granted under Article 4 of this Agreement, the
provisions of this Chapter shall not restrict in any way the pursuance of the respective agricultural
policies of the Parties or the taking of any measures under such policies, including the implementation
of the results of the Uruguay Round agreements.

2. The Parties shall notify to the Joint Committee changes in their respective agricultural policies
pursued or measures applied which may affect the conditions of trade in agricultural products between
them. On the request of a Party, prompt consultations shall be held to examine the situation.

Article 9

Specific Safequards

Notwithstanding other provisions of this Agreement, and in particular Article 22, given the
particular sensitivity of the agricultural market, if imports of products originating in one of the Parties,
which are the subject of concessions granted under this Agreement cause serious disturbance to the
market or to its domestic regulatory mechanisms in the other Party, both Parties shall enter into
consultations immediately to find an appropriate solution. Pending such solution, the Party concerned
may take appropriate measures in accordance with the provisions of the GATT and the other relevant
WTO agreements.

Article 10

Sanitary And Phytosanitary Measures

1. The Parties shall apply their regulations in veterinary, phytosanitary and sanitary matters, in
particular in the exchange of information on infectious animal diseases, quarantine diseases, plant
pests and weed, taking into account the WTO Agreement on the Application of Sanitary and
Phytosanitary Measures.
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2. The Parties shall apply their regulations in veterinary, phytosanitary and sanitary matters in a
non-discriminatory fashion and shall not introduce any new measures that have the effect of unduly
obstructing trade.

3. The veterinary-sanitary measures and the work of the veterinary services will be in
accordance with the International Office of Epizootics and the Codex Alimentarius.

4. The phytosanitary measures and the work of the plant protection services will be in
accordance with the International Plant Protection Convention.

5. The Parties shall exchange the information on sanitary and phytosanitary protection of
animals, plants and products.
CHAPTER Il: GENERAL PROVISIONS
Article 11

Rules Of Origin And Co-Operation Between The Customs Administrations

1. The Parties agree to apply the harmonized European preferential rules of origin in the mutual
trade including all existing and further amendments thereto.

2. Protocol 1 to this Agreement (hereinafter "Protocol 1") lays down the rules of origin and
related methods of administrative co-operation.

3. The Parties shall take appropriate measures, including regular reviews by the Joint Committee
and arrangements for administrative co-operation, to ensure that the provisions of Protocol 1 of this
Agreement are effectively and harmoniously applied, and to reduce, as far as possible, the formalities
imposed on trade, and to achieve mutually satisfactory solutions to any difficulties arising from the
operation of those provisions.

Article 12

Internal Taxation

1. The Parties shall refrain from any measure or practice of an internal fiscal nature establishing,
whether directly or indirectly, discrimination between the products originating in the Parties.

2. Products exported to the territory of one of the Parties may not benefit from repayment of
internal taxes in excess of the amount of direct or indirect taxes imposed on them.

Article 13

General Exceptions

This Agreement shall not preclude prohibitions or restrictions on imports, exports or goods in
transit justified on grounds of public morality, public policy or public security; the protection of
health and life of humans, animals or plants; the protection of national treasures possessing artistic,
historic or archaeological value; the protection of intellectual, industrial and commercial property; the
rules relating to gold and silver, or the protection of environment or the conservation of exhaustible
natural resources, if such measures are made effective in conjunction with restrictions on domestic
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