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ARTICLE 1: ESTABLISHMENT OF A FREE TRADE AREA AND RELATIONSHIP TO OTHER
AGREEMENTS

1. The Parties to this Agreement, consistent with Article XX1V of the General Agreement
on Tariffsand Trade 1994 ("GATT 1994") and Article V of the General Agreement on Trade
in Services ("GATS"), hereby establish afree trade areain accordance with the provisions of
this Agreement.

2. The Parties reaffirm their respective rights and obligations with respect to each other
under existing bilateral and multilateral agreements to which both Parties are party, including
the Marrakesh Agreement Establishing the World Trade Organization (“WTO Agreement”).

3. This Agreement shall not be construed to derogate from any international legal
obligation between the Parties that entitles a good or service, or the supplier of agood or
service, to treatment more favorable than that accorded by this Agreement.

4, Nothing in Article 17 shall be construed to authorize a Party to apply a measure that is
inconsistent with the Party’ s obligations under the WTO Agreement.

ARTICLE 2: TRADE IN GOODS

1. Except as otherwise provided in this Agreement, each Party shall progressively
eliminate its customs duties on originating goods of the other Party in accordance with Annex
2.1 and its schedule' to Annex 2.1.

2. For purposes of this Agreement, originating good means an article described in Annex
2.2.

3. Each Party shall accord national treatment to the goods of the other Party in accordance
with Article Il of the GATT 1994, including its interpretative notes. To thisend, Article Il of
GATT 1994 and itsinterpretative notes are incorporated into and made a part of this
Agreement, subject to Annex 2.3.

4, A Party may not introduce a new customs duty on imports or a new quantitative
restriction on imports in the trade between the Parties, other than as permitted by this
Agreement, subject to Annex 2.3.

5. In the event that this Agreement entersinto force on a date other than January 1, “year
one” for purposes of Annex 2.1 and each Party’ s schedule to Annex 2.1 shall mean the period
from the date of entry into force of this Agreement through the end of the calendar year, and
the duty reductions in each Party’ s schedule to Annex 2.1 shall take effect on such date of entry
into force. In such event, the term “January 1 of year one” for purposes of Annex 2.1 and each
Party’ s schedule to Annex 2.1 shall mean the date of entry into force of this Agreement.

ARTICLE 3: TRADE IN SERVICES

1 This Article applies to measures by a Party affecting trade in services between the
Parties.

! For purposes of this Agreement, "schedule" shall include both the schedule and
headnotes.



