
appropriate procedure, may take appropriate measures under the law applicable in each State of the
Contracting Parties on the conditions and/or according to the procedure established by the article 16
of this Agreement.

Article 16

Procedure of application of trade remedies

Prior to the application of measures stipulated in Articles 14 and 15 of this Agreement, the
Contracting Parties shall endeavour to resolve the dispute by holding direct consultations in the
framework of the working group on development of trade and economic cooperation and
improvement of mechanism of intergovernmental Russian-Yugoslav Committee on trade, economic
and scientific-technical cooperation, established in accordance with the Agreement between the
Government of the Russian Federation and the Federal Government of the Federal Republic of
Yugoslavia on the establishment of the intergovernmental Russian-Yugoslav Committee on trade,
economic and scientific-technical cooperation, as of August 24, 1994. (hereinafter - the working
group), in order to find a mutually acceptable solution.

A Contracting Party, which has taken the decision about the beginning of procedures
preceding the imposition of anti-dumping, countervailing or safeguard measures provided for by
Articles 14 and 15 of this Agreement, shall inform the other Contracting Party and provide the
information envisaged by the laws of the State of the Contracting Party, which initiated the
procedure.

If the Contracting Parties fail to reach a mutually acceptable solution within 30 days from the
beginning of consultations in the framework of the working group, the Contracting Party, initiating
the procedure, prior to the introduction of anti-dumping, countervailing or safeguard measures shall
have the right after the appropriate procedures to apply measures on elimination the consequences
of substantial damage or threat of substantial damage, informing about this the other Contracting
Party. The volume and period of application of the said measures should be limited, necessary to
remedy the damage.

When choosing the measures provided for in Articles 14 and 15 of this Agreement, the
Contracting Parties shall give preference to those of them, which would cause least damage to the
achievement of the objectives of this Agreement.

In exceptional cases, when the delay in the adoption of measures, stipulated in Articles 14 and
15 of this Agreement, may lead to damage that is hard to remedy, the Contracting Party which
initiated the procedure of application of trade remedies, may impose interim measures before the
consultations, on the condition that these consultations are requested to take place immediately after
the application of such measures.

Article 17

Non-fulfillment of obligations

If one of the Contracting Party finds that the other Contracting Party has not fulfilled any of
the given obligations under this Agreement, at the end of the consultation or by the end of three
months period from the date of informing the other Contracting Party, it may take appropriate
measures in order to eliminate the consequences of the damage.

Article 18

The influence of balance of payments



In case if one of the Contracting Parties is under serious difficulties in the field of balance of
payments or there is a risk of any of such difficulties, it may introduce restrictive measures,
including measures related to imports of goods, for a period of these difficulties.

The Contracting Party shall promptly inform the other Contracting Party of the intention to
enter the restrictive measures, the period of validity and cancellation.

Article 19

Development of the Agreement

If one of the Contracting Parties considers it advisable to extend the provisions of this
Agreement in the field of trade-economic cooperation, not provided in this Agreement, then it gives
the other Contracting Party the reasonable suggestion. After the adoption of this proposal the
present Agreement may be amended in accordance with the laws of the State of each of the
Contracting Parties.

Article 20

Control over the application of the Agreement

Control over the application of this Agreement is entrusted to the working group, referred to
in Article 16 of this Agreement.

The working group shall hold its meetings on the review of the implementation of this
Agreement and contentious cases to the extent necessary, but not less than two times a year.

Article 21

Entry into force and period of validity

The present Agreement shall be applied provisionary from the date of its signing and shall
enter into force on the date of the last written notification on completion by the Contracting Parties
of internal procedures required for its entry into force.

This Agreement is concluded for an indefinite term and shall cease to have effect six months
after the date of written notification of one of the Contracting Parties of its intention to terminate it.
The contracts concluded in the framework of this Agreement, but not executed to the moment of its
termination remain in force until their full implementation in accordance with the provisions of this
Agreement.

Done in the city of Belgrade, August 28, 2000, in two original copies, each in Russian and
Serbian languages, both texts being equally authentic.

(Signature)




