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CHAPTER I
Objectives, duties and principles
Article 1

By the present Treaty the contracting parties pursue the integration process leading to
promote the harmonious and balanced socio-economic development of the region, and to that
effect they hereby institute the Latin American Integration Association (hereinafter referred to as
the "Association"), with headquarters in the city of Montevideo, Eastern Republic of Uruguay.

The long-term objective of such process shall be the gradual and progressive establishment
of a Latin American common market.

Article 2

The rules and mechanisms of the present Treaty, as well as those which may be established
within its framework by member countries, shall have as their purpose the performance of the
following basic duties of the Association: promotion and regulation of reciprocal trade, economic
complementation, and development of economic cooperation actions encouraging market
expansion.

Article 3

In the implementation of the present Treaty and the evolution towards its final objective,
member countries shall bear in mind the following principles:

(@) Pluralism, sustained by the will of member countries to integrate themselves, over and
above the diversity which might exist in political and economic matters in the region;

(b) Convergence, meaning progressive multilateralization of partial scope agreements by
means of periodical negotiations between member countries, with a view to establish the
Latin American common market;

(c) Flexibility, characterized by the capacity to allow the conclusion of partial scope
agreements, ruled in a form consistent with the progressive attainment of their convergence
and the strengthening of integration ties;

(d) Differential treatments, as determined in each case, both in regional and partial scope
mechanisms, on the basis of three categories of countries, which will be set up taking into
account their economic-structural characteristics. Such treatments shall be applied in a
determined scale to intermediate developed countries, and in a more favourable manner to
countries at a relatively less advanced stage of economic development; and

(e) Multiple, to make possible various forms of agreements between member countries,
following the objectives and duties of the integration process, using all instruments capable
of activating and expanding markets at regional level.

CHAPTER II
Mechanisms
Article 4

In order to fulfil the basic duties of the Association set forth in Article 2 of the present Treaty,
member countries hereby establish an area of economic preferences, comprising a regional tariff
preference, regional scope agreements, and partial scope agreements.
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First section - Regional tariff preference
Article 5

Member countries shall reciprocally grant a regional tariff preference to be applied with
reference to the level in force for third countries and be subject to the corresponding regulation.

Second section - Regional scope agreements
Article 6
Regional scope agreements are those in which all member countries participate.

They shall be drawn up within the framework of the objectives and provisions of the present
Treaty, and may refer to the same matters and include those instruments foreseen for the partial
scope agreements provided for in the third section of the present Chapter.

Third section - Partial scope agreements
Article 7

Partial scope agreements are those wherein all member countries do not participate. These
agreements shall tend to create the conditions necessary to deepen the regional integration
process by means of their progressive multilateralization.

Rights and obligations to be established in partial scope agreements shall exclusively bind
the signatory member countries or those adhered thereto.

Article 8

Partial scope agreements may refer to trade, economic complementation, agriculture, trade
promotion, or adopt other modalities concurring with Article 14 of the present Treaty.

Article 9

Partial scope agreements shall be governed by the following general rules:
(@) They shall be open for accession to the other member countries, prior negotiation;

(b) They shall contain clauses promoting convergence in order that their benefits reach all
member countries;

(c) They may contain clauses promoting convergence with other Latin American countries, in
concurrence with the mechanisms established in the present Treaty;

(d) They shall include differential treatments depending on the three categories of countries
recognized by the present Treaty. The implementation of such treatments as well as
negotiation procedures for their periodical revision at the request of any member country
which may consider itself at a disadvantage shall be determined in each agreement;

(e) Tariff reductions may be applied to the same products or tariff sub-items and on the
basis of a percentage rebate regarding the tariffs applied to imports originating from
non-participating countries;

(f) They shall be in force for a minimum term of one year; and
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(g) They may include, among others, specific rules regarding origin, safeguard clauses,
non-tariff restrictions, withdrawal of concessions, renegotiation of concessions,
denouncement, coordination and harmonization of policies. Should these specific rules not
have been adopted, the general provisions to be established by member countries on the
respective matters shall be taken into account.

Article 10

Trade agreements are exclusively aimed towards trade promotion among member
countries, and shall be subject to the specific rules to be established for that purpose.

Article 11

Economic complementation agreements are aimed, among other objectives, to promote
maximum utilization of production factors, stimulate economic complementation, ensure equitable
conditions for competition, facilitate entry of products into the international market, and encourage
the balanced and harmonious development of member countries.

These agreements shall be subject to the specific rules to be established for that purpose.
Article 12

Agricultural agreements are aimed to promote and regulate intraregional trade of
agricultural and livestock products. They shall contemplate flexibility elements bearing in mind the
participating countries' socio-economic characteristics of production. These agreements may refer
to specific products or groups of products, and may be based on temporary, seasonal, per quota or
mixed concessions, or on contracts between State or para-State organizations. They shall be
subject to the specific rules to be established for that purpose.

Article 13

Trade promotion agreements shall refer to non-tariff matters and tend to promote
intraregional trade flows. They shall be subject to the specific rules to be established for that
purpose.

Article 14

Member countries may establish, through the corresponding regulations, specific rules to
conclude other modalities of partial scope agreements.

For this purpose, they shall take into consideration, among other matters, scientific and
technological cooperation, tourism promotion and preservation of the environment.

CHAPTER III

System in favour of countries at a relatively less
advanced stage of economic development

Article 15

Member countries shall establish conditions favouring participation of countries at a
relatively less advanced stage of economic development in the economic integration process,
based on the principles of non-reciprocity and community cooperation.



