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CHAPTER I

Objectives, duties and principles

Article 1

By the present Treaty the contracting parties pursue the integration process leading to
promote the harmonious and balanced socio-economic development of the region, and to that
effect they hereby institute the Latin American Integration Association (hereinafter referred to as
the "Association"), with headquarters in the city of Montevideo, Eastern Republic of Uruguay.

The long-term objective of such process shall be the gradual and progressive establishment
of a Latin American common market.

Article 2

The rules and mechanisms of the present Treaty, as well as those which may be established
within its framework by member countries, shall have as their purpose the performance of the
following basic duties of the Association: promotion and regulation of reciprocal trade, economic
complementation, and development of economic cooperation actions encouraging market
expansion.

Article 3

In the implementation of the present Treaty and the evolution towards its final objective,
member countries shall bear in mind the following principles:

(a) Pluralism, sustained by the will of member countries to integrate themselves, over and
above the diversity which might exist in political and economic matters in the region;

(b) Convergence, meaning progressive multilateralization of partial scope agreements by
means of periodical negotiations between member countries, with a view to establish the
Latin American common market;

(c) Flexibility, characterized by the capacity to allow the conclusion of partial scope
agreements, ruled in a form consistent with the progressive attainment of their convergence
and the strengthening of integration ties;

(d) Differential treatments, as determined in each case, both in regional and partial scope
mechanisms, on the basis of three categories of countries, which will be set up taking into
account their economic-structural characteristics. Such treatments shall be applied in a
determined scale to intermediate developed countries, and in a more favourable manner to
countries at a relatively less advanced stage of economic development; and

(e) Multiple, to make possible various forms of agreements between member countries,
following the objectives and duties of the integration process, using all instruments capable
of activating and expanding markets at regional level.

CHAPTER II

Mechanisms

Article 4

In order to fulfil the basic duties of the Association set forth in Article 2 of the present Treaty,
member countries hereby establish an area of economic preferences, comprising a regional tariff
preference, regional scope agreements, and partial scope agreements.


