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3 . The two arbitrators so designated shall nominate by
common agreement one umpire who shall not be a
national of either Party. If they cannot agree within two
months of their appointment, the umpire shall be chosen
by them from seven persons on a list established by the
Association Council . The Association Council shall
establish and review this list in accordance with its rules
of procedure .

4 . The arbitration tribunal shall sit in Brussels . Unless
the Parties decide otherwise , it shall adopt its rules of
procedure . It shall take its decisions by majority .

far as possible in the preparation of draft measures to be
submitted subsequently to the committees which assist
the Commission of the European Communities in the
exercise of its executive powers . In this regard, when
drafting proposals, the Commission of the European
Communities shall consult experts from Turkey on the
same basis as it consults experts from the Member States
of the Community . Where the matter referred to the
Council of the European Union is in accordance with the
procedure applying to the type of committee concerned,
the Commission of the European Communities shall
transmit to the Council of the European Union the views
of the Turkish experts .

SECTION IV

Safeguard measures

Article 60

Turkish experts shall be involved in the work of a
number of technical committees which assist the
Commission of the European Communities in the
exercise of its executive powers in areas of direct
relevance to the functioning of the Customs Union where
this is required to ensure the proper functioning of the
Customs Union . The procedure for such participation
shall be decided by the Association Council before the
entry into force of this Decision . The list of Committees
is contained in Annex 9 . If it appears to the Parties that
such an involvement should be extended to other
Committees , the Customs Union Joint Committee may
address the necessary recommendations to the
Association Council for decisions .

Article 63

The Parties confirm that the' mechanism and modalities
of safeguard measures provided for in Article 60 of the
Additional Protocol remain valid .

Article 64

1 . If a safeguard or protection measure taken by a
Party creates an imbalance between the rights and
obligations under this Decision , the other Party may take
rebalancing measures in respect of that Party . Priority
shall be given to such measures as will least disturb the
functioning of the Customs Union .

2 . The procedures provided for in Article 63 shall
apply .

SECTION III

Settlement of disputes

CHAPTER VI

GENERAL AND FINAL PROVISIONS

Article 61

Without prejudice to paragraphs 1 to 3 of Article 25 of
the Ankara Agreement, if the Association Council fails to
settle a dispute relating to the scope or duration of
protection measures taken in accordance with Article 58
( 2 ), safeguard measures taken in accordance with
Article 63 or rebalancing measures taken in accordance
with Article 64, within six months of the date on which
this procedure was initiated, either Party may refer the
dispute to arbitration under the procedures laid down in
Article 62 . The . arbitration award shall be binding on the
Parties to the dispute .

Entry into force

Article 65

1 . This Decision shall enter into force on 31 December
1995 .

2 . During the year 1995 , progress in the
implementation of this Decision shall be examined
regularly within the Association Committee, which will
report to the Association Council .

Article 62

1 . If a dispute has been referred to arbitration there
shall be three arbitrators .

2 . The two parties to the dispute shall each appoint
one arbitrator within 30 days .
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Interpretation

Article 66

The provisions of this Decision, in so far as they are
identical in substance to the corresponding provisions of
the Treaty establishing the European Community shall be
interpreted for the purposes of their implementation and
application to products covered by the Customs Union,
in conformity with the relevant decisions of the Court of
Justice of the European Communities .

3 . Before the end of October 1995 the two Parties
shall consider within the Association Council whether the
provisions of this Decision for the proper functioning of
the Customs Union are fulfilled .

4 . On the basis of the report(s ) of the Association
Committee, if Turkey on one side or the Community and
its Member States on the other side considers that the
provisions referred to in paragraph 3 have not been met,
this Party can notify to the Association Council its
decision to ask for a postponement of the date referred to
in paragraph 1 . In such a case this date is deferred to
1 July 1996 .

5 . In this case paragraphs 2 to 4 shall apply mutatis
mutandis.

6 . The Association Council may take other
appropriate decisions .

Done at Brussels , 22 December 1995 .

For the EC-Turkey
Association Council

L. ATIENZA SERNA


