the protection of health and life of humans, animals or plants; the protection of national
treasures of artistic, historic or archaeological value or the protection of intellectual,
industrial and commercial property of rules relating to gold and silver. Such prohibitions
or restrictions shall not, however, constitute a means of arbitrary discrimination or a
disguised restriction on trade between the Parties.

Article 29

The concept of 'originating products™ for the purposes of implementing this Title and the
methods of administrative cooperation relating thereto are laid down in Protocol No 4.

Article 30

The Combined Nomenclature of goods shall be applied to the classification of goods in
trade between the two Parties.

TITLE 111 RIGHT OF ESTABLISHMENT AND SERVICES
Article 31

1. The Parties agree to widen the scope of the Agreement to cover the right of
establishment of one Party's firms on the territory of the other and liberalisation of the
provision of services by one Party's firms to consumers of services in the other.

2. The Association Council will make recommendations for achieving the objective
described in paragraph 1.

In making such recommendations, the Association Council will take account of past
experience of implementation of reciprocal most-favoured-nation treatment and of the
respective obligations of each Party under the General Agreement on Trade in Services
annexed to the Agreement establishing the WTO, hereinafter referred to as the 'GATS",
particularly those in Article V of the latter.

3. The Association Council will make a first assessment of the achievement of this
objective no later than five years after the Agreement enters into force.

Article 32

1. At the outset, each of the Parties shall reaffirm its obligations under the GATS,
particularly the obligation to grant reciprocal most-favoured-nation treatment in the
service sectors covered by that obligation.

2. In accordance with the GATS, such treatment shall not apply to:

(a) advantages granted by either Party under the terms of an agreement of the type
defined in Article V of the GATS or to measures taken on the basis of such an agreement;



(b) other advantages granted in accordance with the list of exemptions from most-
favoured-nation treatment annexed by either Party to the GATS.

TITLE IV PAYMENTS, CAPITAL, COMPETITION AND OTHER ECONOMIC
PROVISIONS

CHAPTER | CURRENT PAYMENTS AND MOVEMENT OF CAPITAL
Article 33

Subject to the provisions of Article 35, the Parties undertake to allow all current
payments for current transactions to be made in a freely convertible currency.

Article 34

1. With regard to transactions on the capital account of balance of payments, the
Community and Tunisia shall ensure, from the entry into force of this Agreement, that
capital relating to direct investments in Tunisia in companies formed in accordance with
current laws can move freely and that the yield from such investments and any profit
stemming therefrom can be liquidated and repatriated.

2. The Parties shall consult each other with a view to facilitating, and fully liberalising
when the time is right, the movement of capital between the Community and Tunisia.

Article 35

Where one or more Member States of the Community, or Tunisia, is in serious balance of
payments difficulties, or under threat thereof, the Community or Tunisia, as the case may
be, may, in accordance with the conditions established under the General Agreement on
Tariffs and Trade and Articles VIII and X1V of the Articles of Agreement of the
International Monetary Fund, adopt restrictions on current transactions which shall be of
limited duration and may not go beyond what is strictly necessary to remedy the balance
of payments situation. The Community or Tunisia, as the case may be, shall inform the
other Party forthwith and shall submit to it as soon as possible a timetable for the
elimination of the measures concerned.

CHAPTER Il COMPETITION AND OTHER ECONOMIC PROVISIONS
Article 36

1. The following are incompatible with the proper functioning of the Agreement, insofar
as they may affect trade between the Community and Tunisia:



