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Party through the progressive reduction and/or elimination of tariffs on the movement of goods.
4. "The Committee" means the Joint committee referred to in Article XI.

5. "Serious injury" means significant damage to domestic producers, of like or similar products resulting from a
substantial increase of preferential imports in situations which cause substantial losses in terms of earnings,
production or employment unsustainable in the short term. The examination of the impact on the domestic industry
concerned shall also include an evaluation of other relevant economic factors and indices having a bearing on the
state of the domestic industry of that product.

6. "Threat of serious injury" means a situation in which a substantial increase of preferential imports is of a
nature so as to cause "Serious injury" to domestic producers, and that such injury, although not yet existing is
clearly imminent. A determination of threat of serious injury shall be based on facts and not on mere allegation,
conjecture, or remote or hypothetical possibility.

7. "Critical circumstances" means the emergence of an exceptional situation where massive preferential imports
are causing or threatening to cause "serious injury" difficult to repair and which calls for immediate action.

Article Il

Elimination of Tariffs

The Contracting Parties hereby agree to establish a Preferential Trading Arrangement for the purpose of free movement
of goods between their countries through reduction of tariffs on the movement of goods in accordance with the
provisions of Annexures A & B which shall form an integral part of this Agreement.

Article IV

General Exceptions

Nothing in this Agreement shall prevent any Contracting Party from taking action and adopting measures, which it
considers necessary for the protection of its national security, the protection of public morals, the protection of human,
animal or plant life and health, those relating to importation or exportation of gold and silver, the conservation of
exhaustible natural resources and the protection of national treasures of artistic, historic and archaeological value.
Article V

National Treatment

Both Contracting Parties agree to accord to each others products imported into their territory, treatment no less
favourable than that accorded to like domestic products in respect of internal taxation and in respect of all other
domestic laws and regulations affecting their sale, purchase, transportation, distribution or use.

Article VI

State Trading Enterprises

1. Nothing in this Agreement shall be construed to prevent a Contracting Party from maintaining or establishing a
state trading enterprise.

2. Each Contracting Party shall ensure that any state enterprise that it maintains or establishes acts in a manner that

is not inconsistent with the obligations of the Contracting Parties, under this Agreement and accords
non-discriminatory treatment in the import from and export to the other Contracting Party.

Article VIl

Rules of Origin
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