
Products covered by the provisions of this Agreement shall be eligible for preferential treatment provided they
satisfy the Rules of Origin as set out in Annexure C to this Agreement which shall form an integral part of this
Agreement.

1.

For the development of specific sectors of the industry of either Contracting Party, lower value addition norms for
the products manufactured or produced by those sectors may be considered through mutual negotiations.

2.

Article VIII

Safeguard Measures

If any product, which is the subject of preferential treatment under this Agreement, is imported into the territory of
a Contracting Party in such a manner or in such quantities as to cause or threaten to cause, serious injury in the
importing Contracting Party, the importing Contracting Party may, with prior consultations except in critical
circumstances, suspend provisionally without discrimination the preferential treatment accorded under the
Agreement.

1.

When action has been taken by either Contracting Party in terms of paragraph 1 of this Article, it shall
simultaneously notify the other Contracting Party and the Joint Committee established in terms of Article XI. The
Committee shall enter into consultations with the concerned Contracting Party and endeavor to reach mutually
acceptable agreement to remedy the situation. Should the consultations in the Committee fail to resolve the issue
within sixty days, the party affected by such action shall have the right to withdraw the preferential treatment.

2.

Article IX

Domestic Legislation

The Contracting Parties shall be free to apply their domestic legislation to restrict imports, in cases where prices
are influenced by unfair trade practices including subsidies or dumping.

1.

The contracting parties undertake to notify at the earliest opportunity, through the competent bodies, of the
opening of investigations and preliminary and final conclusions regarding such unfair trade practices that affect
reciprocal trade.

2.

Article X

Balance of Payment Measures

Notwithstanding the provisions of this Agreement, any Contracting Party facing balance of payments difficulties
may suspend provisionally the

1.

preferential treatment as to the quantity and value of merchandise permitted to be imported under the Agreement.
When such action has taken place, the Contracting Party, which initiates such action shall simultaneously notify
the other Contracting Party.

Any Contracting Party, which takes action according to paragraph 1 of this Article, shall afford, upon request from
the other Contracting Party, adequate opportunities for consultations with a view to preserving the stability of the
preferential treatment provided under this Agreement.

2.

Article XI

Joint Committee

A Joint Committee shall be established at Ministerial level. The Committee shall meet at least once a year to
review the progress made in the implementation of this Agreement and to ensure that benefits of trade expansion
emanating from this Agreement accrue to both Contracting Parties equitably. The Committee may set up
Sub-Committees and/or Working Groups as considered necessary.

1.

In order to facilitate cooperation in customs matters, the Contracting Parties agree to establish a Working Group2.
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on Customs related issues including harmonisation of tariff headings. The Working Group shall meet as often as
required and shall report to the Committee on its deliberations.

The Committee shall accord adequate opportunities for consultation on representations made by any Contracting
Party with respect to any matter affecting the Implementation of the Agreement. The Committee shall adopt
appropriate measures for settling any matter arising from such representations within 6 months of the
representation being made. Each Contracting Party shall implement such measures immediately.

3.

The Committee shall nominate one apex chamber of trade and industry in each country as the nodal chamber to
represent the views of the trade and industry on matters relating to this Agreement.

4.

Article XII

Consultations

Each Contracting Party shall accord sympathetic consideration to and shall afford adequate opportunity for,
consultations regarding such representations as may be made by the other Contracting Party with respect to any
matter affecting the operation of this Agreement.

1.

The Committee may meet at the request of a Contracting Party to consider any matter for which it has not been
possible to find a satisfactory solution through consultations under paragraph 1 above.

2.

Article XIII

Settlement of Disputes

Any dispute that may arise between commercial entities of the Contracting Parties shall be referred for amicable
settlement to the nodal apex chambers. Such references shall, as far as possible, be settled through mutual
consultations by the Chambers. In the event of an amicable solution not being found, the matter shall be referred
to an Arbitral Tribunal for a binding decision. The Tribunal shall be constituted by the Joint Committee in
consultation with the relevant Arbitration Bodies in the two countries.

1.

Any dispute between the Contracting Parties regarding the interpretation and application of the provisions of this
Agreement or any instrument adopted within its framework shall be amicably settled through negotiations failing
which a notification may be made to the Committee by any one of the Contracting Parties.

2.

Article XIV

Duration and Termination of Agreement

This Agreement shall remain in force until either Contracting Party terminates this Agreement by giving six months written
notice to the other of its intention to terminate the Agreement.

Article XV

Amendments

The Agreement may be modified or amended through mutual agreement of the Contracting Parties. Proposals for
such modifications or amendments shall be submitted to the Joint Committee and upon acceptance by the Joint
Committee, shall be approved in accordance with the applicable legal procedures of each Contracting Party. Such
modifications or amendments shall become effective when confirmed through an exchange of diplomatic notes
and shall constitute an integral part of the Agreement.

1.

Provided however that in emergency situations, proposals for modifications may be considered by the Contracting
parties and if agreed, given effect to through an exchange of diplomatic notes.

2.

Article XVI
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